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DEBT SERVICE FUNDS 
 
 
 
 
COMBINED STATE TRUNKLINE BOND AND INTEREST 
REDEMPTION FUND 
 
This fund was administratively established to account for the debt 
service on all State Trunkline Fund-related bond issues allowed 
for under Michigan Compiled Laws Section 247.661.  The bonds 
are not general obligations of the State. The bonds are payable 
solely out of funds restricted for transportation purposes by Article 
9, Section 9, of the Michigan State Constitution and irrevocably 
pledged by law for deposit in the State Trunkline Fund.  Debt 
service requirements are funded by annual appropriations in the 
State Trunkline Fund. 
 
 
COMBINED COMPREHENSIVE TRANSPORTATION 
BOND AND INTEREST REDEMPTION FUND 
 
This fund was administratively established to account for the debt 
service on all Comprehensive Transportation Fund-related bond 
issues allowed for under MCL Section 247.660b.  The bonds are 
not general obligations of the State.  The bonds are payable solely 
out of funds restricted for comprehensive transportation purposes 
by Article 9, Section 9, of the Michigan State Constitution and 
irrevocably pledged by law for deposit in the Comprehensive 
Transportation Fund.  Debt service requirements are funded by 
annual appropriations in the Comprehensive Transportation Fund. 
 
 
RECREATION AND ENVIRONMENTAL PROTECTION 
BOND REDEMPTION FUND 
 
MCL Sections 324.19506 and 324.71506 established this fund to 
service bond issues of the Recreation Bond Fund-Local Projects, 
Recreation Bond Fund-State Projects, and the Environmental 
Protection Bond Fund.  Also pursuant to MCL Section 324.95102, 
the fund services bond issues of the Clean Michigan Initiative 
Bond Fund-Local Projects, Clean Michigan Initiative Bond Fund-
State Projects, and Clean Michigan Initiative Bond Fund-
Environmental Projects.  This fund also reflects debt service 
transactions related to State Park Improvement Fund revenue 
bonds, issued pursuant to MCL Section 324.74106. 
 
Financing of debt retirement, interest expense, and paying agent 
fees is provided by annual legislative appropriation from the 
General Fund, transfers from the State Park Improvement Fund 
representing state park revenues pledged for the payment of 
State Park Gross Revenue Bonds, and transfers from other funds 
as required by legislative appropriation or executive order. 
 
Reserved fund balance of $300 thousand on the Balance Sheet 
represents a reserve account required by the State Park Gross 
Revenue Bonds document for additional security to pay bond 
principal and interest. 
 

SCHOOL LOAN BOND REDEMPTION FUND 
 
MCL Section 388.922 created this fund to account for debt service 
on general obligation bonds issued to finance loans to local 
school districts.  The School Bond Loan Fund, a special revenue 
fund, receives the State bond proceeds and makes the loans.  
Financing of debt retirement, interest expense, and paying agent 
fees is provided by annual legislative appropriation from the 
General Fund. 
 
 
MICHIGAN TOBACCO SETTLEMENT FINANCE 
AUTHORITY 
 
The Michigan Tobacco Settlement Finance Authority (MTSFA) 
was created by MCL 129.264.  The debt service fund was 
established to account for debt service payment on bonds issued 
by MTSFA.  The MTSFA special revenue fund receives bond 
proceeds and disburses those for the intended purposes stated in 
the Official Statement of each bond series.  Debt service financing 
is provided by pledged tobacco settlement revenues, as described 
in the bond indentures of MTSFA, that are received by the special 
revenue fund.  These bonds are not a general obligation of the 
State. 
 
 
STATE BUILDING AUTHORITY 
 
The State Building Authority was created pursuant to MCL Section 
830.412, to issue bonds to finance the acquisition or renovation of 
buildings for use by the State or public institutions of higher 
education, as well as State furnishings and equipment. 
 
The Authority’s projects are financed by revenue bonds, the 
proceeds of which can only be used for construction and debt 
service on projects related to particular bond issues.  During 
construction, debt service requirements are financed by a portion 
of the bond proceeds that are dedicated for that purpose.  For 
completed projects, the resources to finance bond interest and 
redemption are provided by transfers from the General Fund and 
from investment earnings of this fund.  When a project is 
completed, the remaining net assets are transferred to this fund 
where they are invested and used for debt service.  Excess 
balances related to a particular bond series remaining in the fund 
after the final payment on the bond series are transferred to the 
General Fund. 
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